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How the Fannie Mae Foundation can help.

f you're like most Americans, owning your own home is a major

part of the American dream. The Fannie Mae Foundation wants

to help you understand the steps you have to follow to reach that
dream. Homeownership is a big responsibility, one that you will
need to accept for many years to come. It’s worth the effort, and the

Fannie Mae Foundation can help.

You may not be familiar with us. We were formed and funded by
Fannie Mae, which is a private company chartered by Congress to
provide funds to local lenders for home mortgages in communities

all across America.

The Fannie Mae Foundation is a nonprofit organization. Among
other activities, the Foundation provides information useful to
Americans who want to buy a home. We know that the whole
process of getting a mortgage can be confusing, so an important
service we provide is information such as this guide. We hope
this objective information will help you get started on the path

to homeownership.
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Q Are you ready to buy a home?

hen you want to buy a home, you will be faced with many

decisions. The first is whether you are actually ready to

buy. Finding the right home is not always easy, and getting
a mortgage loan can be time-consuming and complicated.

To help you decide if you're ready to buy, we’ll take you through
the steps a mortgage lending institution uses to decide if you
qualify for a mortgage loan.

When you take out a loan, you sign documents that say you
promise to pay back the loan. When a mortgage lending institu-
tion makes your loan, it has determined that there is a good

- likelihood that you can keep that promise. The mortgage
“+ lender knows that it does not help you or the lending

_' institution if you are given a loan, but then, for any rea-
son, are unable to make the payments each month.

| To decide if you will be able to repay the loan, the lender
will look at many different pieces of information about

you. This process is called “underwriting.” These pieces
of information show how well you have repaid your debts in the
past, whether you are likely to repay your debts in the future, and
your ability to repay the mortgage and your current debts.

There are some general guidelines that help a lender in looking

at these pieces of information about you. But you should also
remember that there is some flexibility in these guidelines, because
everyone’s financial situation is different. If you are

very strong in one area, it may help balance out another area

in which you aren’t quite as strong.



The Fannie Mae Foundation wants you

to be financially comfortable and secure in your new home, so we provide information

that helps you make sure you and the size of your mortgage are a good fit.



L020

Go through the questions below and test yourself. If you aren’t
ready to buy a new home now, you’ll find we’ve included infor-
mation that may help you qualify in the future. When you get
to the end, you will have a better idea of whether this is the
right time for you to buy a home, or whether you need to work
on improving your credit history, paying off existing debts, or
saving more money. Either way, the Fannie Mae Foundation
will be able to give you some helpful information.

a How steady is your job history?

his is important. Having a steady job helps you to keep

your promise to pay back a mortgage loan. If you have

been working continuously for two years or more, you are
considered to have steady employment.

A lender will need to know your job history, and it will be a
major factor in whether you qualify for a loan. However, you

do not have to have held the same job for two years in
order to be approved for the loan. Job moves that
result in equal or more pay and continue to use proven
skills are a plus for you.

If you have been working continuously for less than two
years, the mortgage lender will look for an explanation.
There may be a good reason:

— You may have been discharged recently from the military or
just finished school.

— Your work may be seasonal, and you might have work gaps
between seasons.



There may be other acceptable reasons why you have not been
employed continuously for two years, too. For example, you may
have been laid off because of a plant closing or an illness. Or you
may be in a line of work in which frequent job turnover can be
customary, but you have been consistently employed and

have maintained a regular, consistent level of income.

If you have been fired for cause such as excessive absences,
have long gaps in your employment record, or have dips

in your income level that are difficult to explain, you should
probably delay buying a home until you can demonstrate
that you have a stable work history.

Based on the information above, give yourself a “+” if you think

“__»

you have a stable work history or a if you do not.




